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The International Financial Reporting Standards 
(IFRS) have become a global standard with 
currently more than 90 countries either requir-
ing or permitting the implementation of IFRS to 
replace local GAAP requirements.

Depending on specific local conditions and  
requirements, some countries already expect 
balance sheets and profit and loss accounts 
to be compiled in accordance with the new 
accounting regulations. In making the change 
to IFRS, banks are adopting an international 
financial reporting language which will enable 
them to be understood in a global market
place – many banks have already found that 
it helps them to access world capital markets, 
reduce costs and position themselves as global 
players.

The advantages for international banks that 
choose to account in compliance with IFRS 
either voluntarily or due to regulatory require-
ments are: 
	 Their reports are comparable internationally 
	 Their reports conform with those in  

their industry
	 Transparency is provided throughout  

the corporate group
	 Sustainability

FERNBACH’s FlexFinance® IFRS solution pro-
vides an accurate, modern financial accounting 
system which enables banks to fulfil the IFRS 
requirements efficiently and on time.  
FlexFinance® IFRS is a unique, pioneering  
solution for IFRS compliance. It embodies pre-
processing with all the features that are essen-
tial for precise valuation and the generation of 
accounting events including powerful cash flow 
generation, parallel GAAP capability, securities 
position building and product building/splitting. 
This pre-processing forms the basis for IFRS-
compliant accounting entries and regulatory 
reporting, while taking specific requirements 
such as hedge accounting and impairment into 
account.

IFRS is advancing globally – represent-
ing a major change to the way in which 
banks carry out their financial account-
ing and reporting practices.
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FlexFinance® IFRS is a standards-compliant 
accounting solution which allows banks to 
implement accounting methods according to 
the latest IFRSs while rationalising the entire  
accounting process, thereby reducing the  
processing times for all banking products.

A FULLY AUTOMATED AND  
COMPREHENSIVE SOLUTION
FlexFinance® IFRS offers the most reliable and 
robust automated process for IFRS compliance 
and covers the complete process chain of IFRS 
accounting.

FlexFinance® IFRS can be linked to already  
operative systems by making use of Flex
Finance® ETL. The data enrichment and  
enhancement processes cover cash flow  
generation, product splitting and product  
building for hybrid products as well as valuation. 
These steps form the basis for IFRS-compliant 
recognition, measurement, de-recognition and 
disclosure of financial instruments. 
FlexFinance® IFRS performs IFRS-compliant 
calculations to a very fine level of granularity 
which enables almost unlimited variations of 
accounting and analysis. It also incorporates 
a functionality to perform effectiveness tests. 
The impairment functionality deals with specific 
provision, lump-sum specific provision and  
collective impairment.

FlexFinance® has its roots in 
financial accounting
FlexFinance® enables a bank to set up an 
IFRS-compliant, business-event-driven financial 
accounting system. Banks will benefit from the 
increased transparency of their reports, which 
are based on common data, thus forming a 
single source of the truth.  
 
Since IFRS-relevant values are computed in a 
central Calculation Kernel, identical figures  
can be used for accounting as well as any kind 
of disclosure and reporting for regulatory or 
managerial and internal accounting purposes. 

However, in the near future IFRS will influence 
much more than just financial accounting and 
reporting. IFRS figures will impact profitability 
management too. 

FlexFinance® IFRS
Overview

FlexFinance® covers today’s issues and 
meets tomorrow’s challenges.
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